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May 8, 2020 

lncofin Investment Management ("lncofin") hereby affirms its status as a Signatory to 
the Operating Principles for Impact Management (the "Principles"). The total assets under 
management for our proprietary funds in alignment with the Principles is USD 967.9 million as of 

December 31, 2019.1

Lo'ic De Canniere 
Founder & Managing Partner 
lncofin Investment management 
May 8, 2020 

1 General Disclaimer: The information provided in this document are correct and up-to-date as of 31 December

2019 and have not been updated thereafter. 
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• lncofin considers sustainability of our impact objectives not only at the start of the
investment, but also during the exit. We want to ensure that all exits balances the financial
expectations of our investors and investees, but will sustain the impact achievements post
exit. For this reason, we developed a Fitness and Compatibility checklist to screen all exits.
The choice of the buying shareholder is based on the following dimensions: reputation,
financial stability/performance, regional and local knowledge, financial inclusion
knowledge, social performance, clear rationale for acquisition, corporate culture, funding
availability, management stability, management development, innovation/technology.

Principle 8: Review, document, and improve decisions and processes based on the 
achievement of impact and lessons learned. 

The Manager shall review and document the impact performance of each investment, compare 
the expected and actual impact and other positive and negative impacts, and use these findings 
to improve operational and strategic investment decisions, as well as management processes. 

• Annual reports are prepared for each fund that reviews and documents the impact
performance for each investment. This includes a review of progress towards the fund's
impact objectives, trends in the ESG situation of each investee, and updates on processes
based on those learned lessons and industry developments.

• On a semi-annual basis, a report is prepared for lncofin's Risk Management Committee
(RMC) highlighting the trends in ESG factors at the portfolio level. This includes a
dashboard of social and environmental scores, client protection principles, responsible
pricing, and over-indebtedness risks, to name a few. The RMC will discuss the report and
advise on operational and strategic adjustments, as needed.

Principle 9: Publicly disclose alignment with the Principles and provide regular 
independent verification14 of the alignment. 

The Manager shall publicly disclose, on an annual basis, the alignment of its impact 
management systems with the Principles and, at regular intervals, arrange for independent 
verification of this alignment. The conclusions of this verification report shall also be publicly 
disclosed. These disclosures are subject to fiduciary and regulatory concerns. 

• This Disclosure Note re-affirms the alignment of lncofin's policies and procedures with the 
Principles and will be updated annually.

• In accordance with the requirements of being a signatory, Incofin IM will obtain an 
independent verification. lncofin is currently analyzing the best option to complete 
this verification process, which will be completed by December 31, 2020.

14 The independent verification may be conducted in different ways, i.e., as part of a financial audit, by an

independent internal impact assessment committee, or through a portfolio/fund performance evaluation. The 

frequency and complexity of the verification process should consider its cost, relative to the size of the fund or 

institution concerned, and appropriate confidentiality. 
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